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About the Group: The Meghmani group was established in 1986, promoted by 

Mr, Jayanti Patel, Mr. Ashish Soparkar, Mr, Natwarlal Patel, Mr, Ramesh Patel, 

and Mr, Anand Patel. The group manufactures green and blue pigment products, 

which are used to manufacture printing ink, plastic, paints, textiles, leather, and 

rubber. It also manufactures a wide variety of commonly used pesticides for crop 

and non-crop applications. The latter includes insect control in wood preservation 

and food grain storage.  

MOL mainly operates in 3 segments: Pigments, Agro- chemicals & Titanium 

Dioxide 

Pigments segment (30% of Overall Company Revenues): Within Pigments, MOL 

specializes in green and blue pigments, which have varied end user applications in 

printing inks, paints and coatings and plastics. MOL has 3 Pigment manufacturing 

facilities at Vatva, Panoli and Dahej SEZ in the state of Gujarat. A majority of its 

Pigments are exported and about 80% of its pigment revenues come from 

exports. MOL is the largest producer of copper phthalocyanine (CPC) blue and is 

among the top 3 pigment blue players globally, and enjoys long-standing 

relationship with key customers. 

Titanium Dioxide (TiO2) (White Pigment) Segment:  MOL, through the 
acquisition of Kilburn Chemicals under NCLT order, has also ventured into the 
manufacture of TiO2 which is a white pigment primarily used in paints and 
coatings industry. There is a large demand supply gap in India in this segment due 
to limited number of players. TiO2 is an import substitute and finds application 
in mainly Paints, Coatings, Plastic, Ink, Dyes, Paper and Cosmetics. 
 

Agro-Chemicals segment (70% of Overall Company Revenues): MOL is also a 

leading agro-chemical manufacturing Company with significant presence 

worldwide. It has a strong customer base includes prominent MNC’s and extends 

to more than 75 countries globally. MOL manufacture three broad categories of 

Agrochemical products, namely, pesticide intermediates, technical and   
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formulations. Its agrochemical products find primary application in Crop 

Protection, Veterinary, Public Health and Wood Protection. 

In agrochemicals also, the group is among the largest manufacturer of pesticides 

in India having presence across the value chain in both technical and 

formulations. The group has more than 30 brands of various pesticides 

formulations in India. 

KEY STRENGTHS:  

Integrated operations, leading to cost advantages: The Meghmani group has 

integrated backwards into manufacturing CPC blue, resulting in considerable 

savings. In its agrochemicals business, the group has facilities for 

manufacturing cypermethric acid chloride, meta phenoxy benzaldehyde and meta 

phenoxy benzyl alcohol, which are key intermediates in crop-protection products, 

thus reducing reliance on import. 

Focus on Import Substitution products like TiO2: India’s total production 

Titanium Dioxide (TiO2) capacity: 81,000 MTPA with 80% demand fulfilled by 

imports. India’s Titanium Dioxide (TiO2) expected to grow at 4.2% CAGR reaching 

3,00,000 MTPA by 2026. MOL forayed into white pigments (TiO2) by the 

acquisition of KCL. 

KEY CONCERNS: 

Large working capital requirement: MOL has large working capital requirements 

as its key businesses are seasonal. A large proportion of agrochemical sales in the 

domestic market and pigment sales in the overseas market are made in the 

second and fourth quarters, respectively, of the fiscal. Although export partially 

offsets dependence on the seasonal domestic agrochemicals market, it exerts 

pressure on working capital management as the group has to provide credit of 3-4 

months to overseas clients, resulting in large receivables. 
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Proposed Capex Plans:  

 

MOL has planned a capex of around Rs, 350-750 Crores up-to fiscal 2025. 

Expected EBITDA Margins from this segment is +20% compared to current 9% 

from the Pigment segment. Apart from Capex in TiO2 segment, MOL has 

commercialized their newly MPP (multi purpose plant) in the current quarter.  
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Management Guidance:  

 

 

Profit & Loss Statement: 
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Consolidated Balance Sheet: 

 

 

FY22 Key Financial Highlights: 
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Technical Analysis:  

 

 

In daily scale, MOL is in a sideways to down-trend as the stock seen trading well 

below its key 50 & 200 simple moving averages. The trend reversal point seen on 

closing above 122 on weekly basis. Support is seen around 105-107 levels 

(previous swing low) 

Conclusion: MOL’s capex plans are progressing well as planned. The Company 

continues to be optimistic about the overall growth with a huge untapped 

opportunity market in India led by the Government’s Atmanirbhar Bharat 

initiatives pushing the Indian Chemical industry towards import substitution and 

strengthening R&D capabilities. Additionally, the growing China plus one strategy 

amongst global nations has put the Indian Chemical industry in a sweet spot. MOL 

is well placed to benefit from favourable government policies.  
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Source: Some extracts taken from Reports of rating agencies available in Public domain and Investor 

Presentation of MOL. 
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